
COMMONWEALTE OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
* * * * 

In the Matter of: 

THE APPLICATION OF WARREN COUNTY 
WATER DISTRICT, WARREN COUNTY, 
ECENTUCKY, SEEKING APPROVAL OF AN 
INCREASE IN ITS SCHEDULE OF SEWER 
SERVICE RATES AND CHARGES, SUCH 
INCREASE TO BE EFFZCTIVE AS OF 
TkEE 5th RAY OF JANUARY 1981 

* 

O R D E R  

On June 5 ,  1981, t h e  Commiss ion  issued an O r d e r  in the 

above s t y l e d  matter a d j u s t i n g  t h e  sewer s e r v i c e  rates of Warren 

County Water D i s t r i c t  ( " A p p l i c a n t t t ) .  On June 2 5 ,  1881, A p p l i c a n t  

f i l e d  its motion for r e h e a r i n g  i n  t h e  above-styled matter. In 

s u p p o r t  of t h e  motion for r e h e a r i n g ,  A p p l f c a n t  s u b m i t t e d  two 

br ie f  s t a t e m e n t s  s e t t i n g  out. d i s a l l o w a n c e  of d e p r e c i a t i o n  expense 

on c o n t r i b u t e d  property and  a d d i t i o n a l  rates and c h a r g e s  for t h e  

d i s p o s a l  of u n t r e a t e d  sewerage as t h e  issues on which a r e h e a r i n g  

was s o u g h t .  

Summary 

The Commission, a f t e r  f u r t h e r  c o n s i d e r a t i o n  of all t h e  

e v i d e n c e  of record and b e i n g  fully a d v i s e d ,  is of the o p i n i o n  and 

finds that: 

1. The primary purpose af recording depreciation expense 

is to allocate t h e  cost of the asset to operations over its useful 

L i f e , n o t  t o  p r o v i d e  f u n d s  for the repzacement of t h e  asset as t h e  

Applicant states.  The d i s a l l o w a n c e  of d e p r e c i a t i o n  expense on con- 



tributed property does allow for the recovery  of t h e  Applicant's 

actual plant costs, therefore, t h e  motion for rehearing  on t h i s  is- 

sue should be denied. 

2. A p p l i c a n t ' s  mot ion  fo r  rehearing  offers additional ev idence  

as to t h e  $6,533 i n c r e a s e  i n  the rates and charges  for t h e  disposal 

02 u n t r e a t e d  sewerage t h a t  could n o t  w i t h  r e a s o n a b l e  diligence h a v e  

been  o f f e r e d  on t h e  former hearing. There fore ,  the motion €or re- 

hearing  on t h i s  Issue w i l l  be granted.  

3. S u f f i c i e n t  i n f o r m a t i o n  upon which to  base a d e c i s i o n  on 

the v a l i d i t y  of' a d d i t i o n a l  costs is offered in the motion for rehear- 

ing. Therefore ,  holding a h e a r i n g  in t h i s  matter would not be i n  

t h e  public i n t e r e s t  as the a d d i t i o n a l  cost i n c u r r e d  during t h e  hearing 

process, in and of i t s e l f ,  would only r e s u l t  i n  i n c r e a s e d  e x p e n s e s  

for t h e  u t i l i t y  and ultimately higher rates  f o r  t h e  ratepayer .  

4. The rates a n d  charges p r e s c r i b e d  a n d  set forth i n  Appendix A 

should produce  additional revenues of approximately $6,533 and are 

the f a i r ,  just and r e a s o n a b l e  rates t o  charge for s e w e r  service render- 

ed by A p p l i c a n t ,  in t h a t  based on  test p e r i o d  c o n d i t i o n s ,  o p e r a t i n g  

revenues of $155,503 w i l l  be produced. 

IT IS THEREFDRE ORDERED t h a t  t h e  motion for rehearing  on tbe 

issue of d e p r e c i a t i o n  e x p e n s e  on c o n t r i b u t e d  p r o p e r t y  be and i t  is 

hereby denied.  

IT IS FURTBER ORDERED that t h e  mot ion  for r e h e a r i n g  on t h e  

issues of an increase in the  rates a n d  charges for the disposal of 

untreated  sewerage be and ft is hereby granted. 

IT IS FURTHER ORDERED t h a t  the rates and charges set  forth 

i n  Appendix A s h a l l  supersede  t h e  rates a n d  c h a r g e s  set  forth i n  t h e  
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O r d e r  dated J u n e  5, 1981, a n d  are f a i r ,  j u s t  and r e a s o n a b l e  for 

sewer s e r v i c e  r e n d e r e d  by A p p l i c a n t  on and after t h e  date of t h i s  

Order. 

IT IS FUIM'HER ORDERED that to insure t h a t  a l l  a f f e c t e d  par t ies  

have t h e  o p p o r t u n i t y  t o  e x p r e s s  a n  o p i n i o n  with respect t o  the  change 

in rates and charges due t o  t h e  i n c r e a s e d  costs of t h e  disposal of 

u n t r e a t e d  sewerage, A p p l i c a n t  s h a l l ,  w i t h i n  t e n  days of t h e  date of 

t h i s  Order, m a i l  to  each c u s t o m e r  a n o t i c e  s e t t i n g  forth t h e  change  

in approved rates a n d  charges. Said n o t i c e  s h a l l  a l so  c o n t a i n  t h e  

f o l l o w i n g  l a n g u a g e  : 

After analyzing t h e  i n f o m a t t o n  se t  f o r t h  in t h e  mot ion  the 
Commission has d e t e r m i n e d  t h a t  t h e  approved change  i n  rates and 
charges is required t o  e n a b l e  Warren County Water District  t o  meet 
its increased untreated  sewerage d i s p o s a l  e x p e n s e s  and t o  continue 
to provide a d e q u a t e  service and, f u r t h e r ,  that h o l d i n g  a h e a r i n g  i n  
this m a t t e r  would n o t  be i n  t h e  p u b l i c  i n t e r e s t  as i t  would place 
add i t iona l  costs on t h e  u t i l i t y  a n d  u l t i m a t e l y  t h e  r a t e p a y e r .  However, 
if any cus tomer  desires t o  m a k e  a statement c o n c e r n i n g  t h e  approved 
rates and charges or request a hearing i n  t h i s  matter a t  t h e  Commiss ion ' s  
offices i n  F r a n k f o r t ,  Kentucky,  h e / s h e  may do so by m a i l i n g  t h e  s ta te -  
ment o r  r e q u e s t  by August  15, 1981, t o  the P u b l i c  S e r v i c e  Commission, 
P.O. Box 615, F r a n k f o r t ,  Kentucky 40602. A copy of t h e  i n f o r m a t i o n  
should also be provided t o  t h e  A t t o r n e y  G e n e r a l ' s  Consumer I n t e r v e n -  
t i o n  D i v i s i o n .  

IT IS FURTHER ORDERED t h a t  A p p l i c a n t  s h a l l  f i l e  w i t h  t h i s  

Commission ( w i t h  a copy t o  t h e  Attorney G e n e r a l ' s  Consumer I n t e r -  

v e n t i o n  D i v i s i o n )  a copy of t h e  no t i f i ca t ion  a n d  a n o t a r i z e d  s t a t e m e n t  

v e r i f y i n g  such n o t i f i c a t i o n .  

IT IS FURTHER ORDERED t h a t  A p p l i c a n t  s h a l l  file with this 

Commission w i t h i n  30 days f r o m  t h e  date of t h i s  O r d e r  its revised 

t a r i f f  sheets s e t t i n g  forth t h e  sates a n d  charges a p p r o v e d  h e r e i n .  
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Done at Frankfort ,  Kentucky, t h i s  15th day of July,  1981. 

PuBLrc SERVICE COMMISSION 

Chairman 0 

Uxt3 
V i c e  Chairman I 

ATTEST : 

Secretary 



APPENDIX A 

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE 
COMMISSION IN CASE NO. 5084 DATED JULY 15, 1981. 

The following rates are prescribed for all customers 

served by Warren County Water District, Sewer Division. All 

other rates and charges not specifically mentioned herein 

shall remain the same as those in effect prior to the date 

of th is  Order. 

Domestic, Commercial, or Industrial 

RATES : 

First 

Next 

Next 

Next 

Next 

Next 

Next 

Next 

Over 

Monthly 

2,000 gallons 

3,000 gallons 

3,000 gallons 

4,000 gallons 

20,000 gallons 

50,000 gallons 

60,000 gallons 

3,000,000 gallons 

3,142,000 gallons 

$4.50 

1.80 

1.20 

1.05 

-95 

.80 

.70 

.45 

.35 

Minimum Bill 

per 1,000 gallons 

per 1,000 gallons 

per 1,000 gallons 

per 1,000 gallons 

per 1,000 gallons 

per 1,000 gallons 

per 1,000 gallons 

per 2,000 gallons 


